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JCM (Joint Crediting
\ Mechanism)

JCM is a G-to-G scheme which encourages private
sector organizations to invest in low carbon
development activities in Indonesia through incentive
from the government of Japan. JCM scheme has been
proven to support the Government of Indonesia’s
effort to reduce its carbon emission and to implement
low carbon development
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JCM Project Implementation in Indonesia
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JCM Financing in INdONESIA  euedoniuy o

Subsidy and grant
from Government of
Japan for JCM
scheme in Indonesia

Grant for
Feasibility
Studies
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*Calculation based on estimation



From methodology to registry

The key elements of market based mechanisn
(MBM) instrument infrastructure is MRV
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MRV in JCM is project based



Step by step ofICMscheme
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JCM has many similarities with other market based initiative schen
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A Decision maker in JCM is Joint Committee which consist of related ministries
the representative of each respective country




Comparison between JCM basic MRV with other scheme

Baseline emission based calculation Reference emission based calculation
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1. In JCM schememission reduction® be credited are defined as the difference
betweenreference emissionand project emissions.

2. Reference emissiohsNBE OF f Odzf I § SR 0 B&aPemissiodgawvhich S a
representplausible emissions providing the same outputs or service level of the

proposed JCM project in the host country.
JCM approach will ensure a net decrease and/or avoidance of GHG emissions.

Thevalue ofReference Emissions JCM depends on the methodology. Therefore,
the value can be equal or different with Baseline Emission.
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Example of JCM emission reduction calculation
Energy saving for air conditioning at shoppingall with high efficiency centrifugathiller
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Indonesia domestic emission reduction

Emission reduction may be credited by JCM

Project

The latest technology of high efficiency chillers are install@dimungarPlaza Surabaya
to replace the conventionalhiller,

Coefficient of Performance (COP) for the dleris 4.6 (0.77 KW/Ton Ref) while the
new chilleris 6.28 (0.56 KW/Ton Ref).

The COP of commonly availabhallerin Indonesia market is 5.94 (0.59 KW/Ton Ref).
Without JCM fundingTunjunganPlaza will use this type ahiller (if they have budget).
The emission reduction calculation for the JCM is the comparison between project
emission and reference emission (not with baseline emission)

Reference emission Project emission = 996 ton CO2/year

Baseline emissiolq Reference emission = 3,925 ton CO2/yeHniscan be directly
reported as the Indonesia domestic emission reduction.



What Is registry?

1. A systemto manageall the data, with "R
primarytaskis to operatea databasefor H

collecting, verifying and tracking data .
from emitters. Thisis similarto the way CQ reduction
that bank records balances and -

movements in money using accounts |

allocatedto individualsor other entities. - l Credit
2. Carbonmarket registryis a systemthat

can track the location of emission

reductionunits at all times.
3. Everyclimate mitigation schemehasits

own registry to register all of their

activities and avoid double counting,

doubleclaiming,anddoublefinancing

Registry



